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Item Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of
3.01  Listing.

In accordance with Nasdaq Marketplace continued listing rules, on September 22, 2004 the Company notified
Nasdaq that Mr. Jack L. Salzman resigned from the Company's Board of Directors which caused the Company's
audit committee to have one fewer member than required under Marketplace Rule 4350(d)(2)(A), for which the
cure provisions of Marketplace Rule 4350(d)(4)(B) are applicable. In accordance with the provisions of
Marketplace Rule 4350(d)(4)(B) the Company intends to fill the vacancy created by Mr. Salzman's resignation by
the earlier of (i) one year from the date of his resignation; and (ii) the Company's next annual stockholders'
meeting. On September 23, 2004, the Company received a letter from Nasdaq acknowledging receipt of its notice
dated September 22, 2004 and confirming that the Company will be provided a cure period until the earlier of its
next annual stockholders meeting or September 22, 2005 in order to regain compliance. The Company does not
intend to fill the vacancy created by Mr. Salzman's resignation until its pending merger with Chronimed, Inc. has
been consummated. In the event the merger is not consummated the Company intends to fill the vacancy as
promptly as possible, but in any event within the cure period noted above.

Item Departure of Directors or Principal Officers; Election of Directors; Appointment of Principal
5.02 Officers.

On September 22, 2004, Mr. Jack L. Salzman resigned from the Board of Directors. Mr. Salzman's resignation
was not due to any disagreement with the Company. Mr. Salzman was a member of the audit committee and was
determined by the Company's Board of Directors to be the "audit committee financial expert" as that term is
defined in Item 401(h) of Regulation S-K.
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